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SUB J : MORRISON KNUDSEN DISPUTE OVER PAYMENT OF CUSTOMS DUTIES 

1. EMBASSY HAS RECIEVED COPIES OF TELEXES SENT FROM MK OFFICE 

THE HWLWA, TO ABIDIAN AND COTONOU CONDERNING QUESTION WHETHER 
TO PAY CUSTOMS DUTIES ON SHIPMENT FOODSTUFFS PRESENTLY IN PORT 
COTONOU. WE ASSUME MK REP ABIDIAN HAS ALREADY APPROACHED REDSO 

CONCERNING THIS MATTER AND HAS ASKED THAT USAID MAKE APPROP- 
RIATE APPROACHES TO DAHOMEN GOVERNMENT SO THAT QUESTION CAN 
BE RESOLVED IN MK'S FAVOR. 

2. FYI: EXACT TERMS OF MK CONTRACT UNCLEAR. MK SPECIFIC! AT ,T ,Y 
ENIOYES DUTY FREE PRIVILEGES FOR CERTAIN COMMODITIES (I. A. 

THINGS WHICH ARE DIRECTLY RELATED TO CONSTRUCTION WORK) UNDER 
SECTION 4.050(A). HOWEVER, UNDER SECTION 4.050(F) MK ENTITLED 

TO REIMBURSEMENT OF ALL DUTIES AND TAXES PAID TO DAHOMEAN GOVT. 
MK UNWILLING PAY DUTIES AND THEN WAIT FOR REIMBURSEMENT DUE TO 
WELL KNOWN SHORTAGES OF FUNDS AFFLICTING DAHOMEAN GOVT. DORSCH 
PROJECT CONSULTANT HAS EVEN ADVISED MK TO HOLD OUT FOR NON- 
PAYMENT OF DUTIES. MK STRAIGHTENED MATTER OUT OCT 18 WITH MIN 
PW ATCHADE WHO WAS UNFORTUNATELY TRANSFERRED OCT 21 BEFORE HE 
COULD PUT HIS VERBAL AGREEMENT IN WRITING. MK SO FAR UNABLE TO 
APPROACH NEW MINISTER AND IS WAITING FOR AID'S ADVISE BEFORE 
REQUESTING AUDIENCE. END FYI. 
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3. MK REPS COTONOU NOW ASKING FOR RESPONSE ASAP AS TO WEHTER 
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USAID WILL SUPPORT MK'S POSITION THAT SECTION 4.050(F) ENTITLES 
THEM TO NON-PAYMENT OF DUTIES (AS OPPOSED TO REIMBURSEMENT 
OF DUTIES AFTER THEY ARE PAID). PLEAE ADVISE EMBASSY WHETHER 
WE SHOLD MAKE APPROACHES TO MRGD SUPPORTING MK'SPOSITION AND THAT 
THEY HAVE COMPLETE SUPPORT FROM USAID. PLEASE ALSO ADVISE WHE- 
THER REDSO REP WILL VISIT SHORTLY TO DISCUSS MATTER WITH MRGD 
AND MK OFFICIALS. 

CHESHES 
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